
Case Study 1: NAFTA/USMCA (North American Free Trade
Agreement/United States-Mexico-Canada Agreement)

Background:

● NAFTA, signed in 1994, aimed to create a free trade zone between the United
States, Canada, and Mexico.

● NAFTA facilitated the removal of tariffs and other trade barriers, fostering
economic integration among the three nations.

Impact:

 Economic Growth:
● The agreement led to increased trade volumes among the three countries,

contributing to overall economic growth.
● Sectors such as automotive, agriculture, and manufacturing saw

substantial benefits.
 Supply Chain Integration:

● Companies in North America developed integrated supply chains, with
components moving seamlessly across borders.

● This integration increased efficiency and competitiveness in the global
market.

 Job Creation and Industry Changes:
● While some industries benefited from expanded markets, others faced

challenges due to increased competition.
● Job creation occurred in sectors with growing exports, but there were

shifts in employment patterns.

USMCA:

● The renegotiation of NAFTA resulted in the USMCA in 2018.
● Updates addressed modern trade issues, including digital trade, intellectual

property, and labor standards.



Impact of USMCA:

 Labor and Environment Standards:
● USMCA introduced provisions addressing labor rights and environmental

standards, aiming to level the playing field for workers.
● This was a response to concerns about job outsourcing and

environmental practices.
 Automotive Industry Changes:

● Stricter rules of origin were implemented, requiring a higher percentage of
auto components to be made in North America.

● This aimed to protect and promote the regional automotive industry.
 Dairy Market Access:

● Changes in the dairy sector allowed U.S. dairy farmers greater access to
the Canadian market.

● This addressed long-standing trade issues related to dairy trade.

Conclusion:

● NAFTA and its successor, USMCA, demonstrate the significant impact of
international agreements on regional economic integration, job markets, and
industry dynamics.



Case Study 2: WTO (World Trade Organization)

Background:

● The WTO, established in 1995, replaced the General Agreement on Tariffs and
Trade (GATT) and expanded its scope to cover various aspects of international
trade.

Impact:

 Dispute Resolution:
● The WTO provides a platform for member countries to resolve trade

disputes through a structured dispute settlement mechanism.
● Example: The "Boeing vs. Airbus" dispute was mediated by the WTO,

leading to rulings on subsidies for aircraft manufacturers.
 Trade Facilitation:

● The WTO works to simplify and streamline customs procedures, reducing
trade barriers.

● The Trade Facilitation Agreement (TFA) is an example, aiming to expedite
the movement, release, and clearance of goods.

 Negotiations and Rounds:
● WTO negotiations, known as rounds, address global trade issues. The

Doha Development Agenda focused on development concerns.
● Challenges in concluding rounds highlight the complexities of multilateral

negotiations.

Challenges:

 Doha Development Agenda:
● The Doha Round faced challenges in reaching a comprehensive

agreement due to differing priorities among member nations.
● Progress has been slow, impacting the WTO's ability to address emerging

global trade issues effectively.
 Emerging Trade Issues:

● The WTO faces challenges adapting to new and complex issues, such as
digital trade and e-commerce.



● The organization's structure and decision-making processes are under
scrutiny for potential reforms.

Conclusion:

● The WTO has played a vital role in shaping global trade rules, resolving disputes,
and facilitating negotiations. However, challenges in adapting to new trade
issues highlight the evolving nature of international trade and the need for
continued multilateral efforts.


