Lesson Notes: Impact of Recent International Events on

Canadian International Business

Introduction:

Recent international events, such as the 9/11 attacks, the SARS outbreak in Toronto, and the

discovery of BSE (mad cow disease) in Canadian cattle, have had significant implications for

Canadian international business. This lesson will delve into the impact of these events on

various sectors and aspects of Canadian international business.

Impact of 9/11 Attacks:

Aviation and Tourism: The 9/11 attacks led to increased security measures and reduced
air travel, affecting Canadian airlines and tourism operators.

Border Security: Stricter border security measures post-9/11 resulted in delays and
increased costs for cross-border trade between Canada and the U.S.

Investor Confidence: Stock market volatility and investor uncertainty following the
attacks impacted Canadian financial markets and foreign investment.

Impact of SARS Outbreak in Toronto:

Tourism and Hospitality: The SARS outbreak in Toronto led to a decline in tourism and
business travel to the city, affecting hotels, restaurants, and event organizers.
Healthcare Industry: Public health concerns and government responses to contain the
outbreak affected healthcare-related businesses and medical supply chains.
Reputation Management: The perception of Toronto as a safe destination for
international visitors was temporarily tarnished, impacting long-term tourism strategies.

Impact of BSE Discovery in Canadian Cattle:

Agricultural Sector: The discovery of BSE in Canadian cattle resulted in bans and
restrictions on Canadian beef exports, impacting the agricultural sector's revenues and
supply chains.

Trade Relations: Canada's trade relationships with key partners, such as the U.S. and
Asian countries, were strained due to concerns over food safety and animal health
standards.

Government Intervention: Government interventions, such as compensation programs
for affected farmers and efforts to restore confidence in Canadian beef, were
implemented to mitigate the economic fallout.




Conclusion:

Recent international events have underscored the interconnectedness of Canadian international
business with global developments. Understanding the multifaceted impacts of such events is
crucial for businesses, policymakers, and stakeholders to adapt and navigate challenges in the

international arena.

Discussion Points:

Mitigation Strategies: How can Canadian businesses and industries mitigate the
negative impacts of such international events in the future?

Diversification: What role does diversification of markets and supply chains play in
enhancing resilience to global shocks?

Government Response: Evaluate the effectiveness of government responses in
addressing the economic and societal repercussions of these events.



