
  

International Economic Developments: Stability and Variability in the 
Global Economy 

Introduction: 

The global economy is interconnected, with decisions made in one country affecting individuals, 
businesses, and governments worldwide.  

Globalization plays a key role in shaping economic outcomes, influencing trade, investments, 
and policies.  

While globalization offers benefits such as increased economic growth and consumer choice, it 
also presents risks, including job displacement, economic instability, and ethical concerns. 

 

 

 

To understand the impact of globalization on Canada, it is essential to explore: 

1. How globalization influences economic decisions. 
2. The significance of international events and developments for Canada. 
3. Government responses to global economic challenges. 
4. Efforts to address social and environmental problems linked to international economic 

activities. 

 

1. Globalization and Economic Decisions 

Key Concept: Globalization refers to the increasing interconnection and interdependence of 
economies worldwide. It affects individuals, businesses, and governments in making economic 
decisions related to trade, production, and investment. 

Examples of Globalization's Influence: 

● Outsourcing and Global Supply Chains: Many North American companies relocate 
manufacturing to countries like China to reduce costs, impacting local employment while 
making goods cheaper for consumers. 



● Temporary Foreign Workers in Canada: Firms hire foreign workers to address labor 
shortages, leading to economic benefits but also raising concerns about job competition 
and worker rights. 

● Corporate Tax Policies: Countries attract foreign investment by lowering taxes and 
regulations, which can make them competitive but may also reduce protections for 
workers and the environment. 

● Consumer Goods and Economic Choices: The availability of inexpensive goods from 
overseas benefits consumers but can harm domestic industries and raise environmental 
concerns. 

Critical Thinking Questions: 

● How has globalization facilitated the international reach of agribusiness? What impact 
has this had on smaller local producers and consumer choice? 

● Do the benefits of outsourcing manufacturing to developing countries outweigh the 
potential job losses in developed nations? 

● How does the increasing availability of inexpensive consumer goods produced offshore 
affect local economies and communities? 
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2. Significance of International Events and Developments for Canada 

Key Concept: Global events, including natural disasters, financial crises, and geopolitical 
instability, significantly impact national economies, including Canada. 

Examples of International Developments: 

● Natural Disasters: The 2011 earthquake and tsunami in Japan disrupted supply chains, 
affecting Canada’s automotive and electronics industries. 

● Global Recession (2008-2009): The financial crisis led to job losses, economic 
instability, and reduced consumer spending in Canada. 

● International Debt Crisis: Countries like Greece and Italy facing high debt levels impact 
global financial markets, influencing Canadian trade and investment. 

● Terrorism and War: Conflicts such as the war in Ukraine disrupt global trade, raise oil 
prices, and affect Canada’s international role. 

Critical Thinking Questions: 

● How have natural disasters impacted the Canadian economy, and what measures can 
the government take to mitigate these effects? 



● What are the short- and long-term consequences of global recessions for Canada's 
economic stability? 

● How might Canada respond to the increasing international debt crisis, and what are the 
risks and rewards of such responses? 

 

3. Government Responses to Global Economic Challenges 

Key Concept: Governments implement policies to maintain economic stability and respond to 
global challenges. 

Examples of Canadian Government Responses: 

● 2009 Auto Industry Bailouts: The Canadian and Ontario governments provided 
financial support to GM and Chrysler to prevent massive job losses and economic 
decline. 

● Energy Security and Oil Dependence: Canada seeks to diversify its energy sources to 
reduce reliance on oil imports from unstable regions. 

● Trade Agreements: Participation in agreements like CETA (Europe) and USMCA (U.S. 
and Mexico) helps Canada adapt to global market changes. 

 

 

Critical Thinking Questions: 

● What criteria were used by the Canadian government to justify bailing out auto 
manufacturers in 2009? How effective was this intervention in protecting Canadian jobs? 

● What are the long-term implications of Canada's reliance on oil exports from the Middle 
East, and how can Canada address these geopolitical risks? 

 

4. Addressing Problems Related to International Economic Activities 

Key Concept: Governments, businesses, and social movements work to address ethical, 
social, and environmental challenges linked to globalization. 

Examples of Global Efforts: 

● Corporate Social Responsibility (CSR): Companies adopt ethical business practices, 
such as sustainable sourcing and fair labor policies. 

● Social Movements and Consumer Activism: Groups like Fair Trade promote ethical 
consumerism by ensuring fair wages and working conditions. 



● Environmental Initiatives: Organizations like Greenpeace advocate for reduced 
industrial pollution and sustainable resource use. 

● Human Rights Advocacy: Movements expose labor exploitation in global supply chains 
and push for fair treatment of workers worldwide. 

Critical Thinking Questions: 

● How effective do you think boycotts are in changing business practices, particularly in 
large multinational corporations? 

● Do you think social media can increase the impact of social movements such as the “buy 
local” movement or boycotts? Why or why not? 

● How effective have movements like Idle No More been in raising awareness about global 
environmental issues? 

 

Conclusion 

The relationship between globalization and national economies is dynamic and complex. 
Globalization shapes economic choices, business operations, and government policies, with 
both benefits and risks. Canada, as a highly integrated economy, must balance protecting 
national interests with participating in the global economic system. Governments, businesses, 
and individuals all play a role in addressing the challenges posed by globalization, ensuring 
economic stability, ethical business practices, and sustainable development. 

Understanding globalization's influence on economic outcomes is essential for informed 
decision-making and policy evaluation in international economics. 
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