Economic Trade-offs and
Decisions



Understanding Economic
Trade-offs

e Definition: Trade-offs occur when choices
must be made between alternatives due to
limited resources.

Personal Examples:
e Car vs. Public Transit — convenience vs. cost.
e Rent vs. Buy House — flexibility vs. equity.

e Education vs. Workforce — delay salary vs.
higher future earnings.



Government-Level Trade-offs

e Social services vs. National debt — support
citizens vs. fiscal burden.

e Education vs. Healthcare — long-term growth
vs. healthy workforce.

e [nfrastructure vs. Lower taxes — connectivity
vs. taxation.



Why Trade-offs Matter

e Affect financial stability & long-term
well-being.

e Influence government planning & policy.

e Impact quality of life.

Discussion Questions:
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ow do trade-offs differ in developed vs.
eveloping countries?

ow does childcare cost influence

emblovment decicinnc?



Growth vs. Environmental
Concerns

Energy Production:
e Coal, Oil Sands = jobs, revenue vs. pollution.
e Renewables = sustainable but costly.

Land Use:
e Farmland vs. Forests — food vs. biodiversity.
e Urban housing vs. Green space — housing vs. recreation.

* Policy Example: Carbon Taxes — reduce emissions but raise
costs.



Socioeconomic Trends & Policy

e [ncome Inequality — wage gaps, minimum
wage debates.

e Aging Populations — healthcare & pensions,
immigration needs.

e Public Debt — austerity vs. stimulus.

e Immigration — skilled workers, migrant labor
Impact.



Cost-Benefit Analysis (CBA)

e Definition: Evaluates pros & cons before making
decisions.

* Examples:

e o Carbon Taxes — Reduce emissions vs. raise
costs.

* * Pipelines — Jobs, energy vs. environment,
Indigenous rights.

* ¢ Housing — Rent controls, subsidies, supply
Increase.
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Discussion Questions

* ¢« How do different stakeholders view
pipelines?

* ¢« Why is it important to consider multiple
perspectives in economic decisions?



