1.Explain the main causes of the stagflation experienced in Canada from 1973 to 1982.








2.Explain the relationship that exists between national unemployment levels and GDP.







3.Explain the difference between cost-push inflation and demand-pull inflation and give two examples of each.











4. Create an organizer to explain what generally happens to these 10 economic variables during each phase of the business cycle:
· Unemployment
· Inflation
· Consumer confidence and spending
· Household savings
· Aggregate demand
· Investor confidence in future profits
· Interest rates
· Stock market prices
· Utilization of factories and production equipment
· Aggregate production (or total national output)

5. Explain the relationship between unemployment and inflation. How well does the Phillips curve help visualize this relationship?








